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	The international trade in illegally harvested timber products is recognized as a serious problem.  In the case of Indonesia, where illegal logging is acknowledged by the Government to be widespread, it is accepted that part of the difficulty in producing and trading timber products legally lies within the Indonesian legal framework.  Laws relating to forest utilization and trade are numerous: they come from many sources and can be unclear and sometimes conflicting.

	

	This draft ‘Legality Standard’ aims to promote trading in legal timber originating from Indonesia, and to discourage the trade in illegal timber., This is done by specifying legal requirements relating to timber origin, production, transportation, processing and trade -  a subset of the approximately 900 Indonesian laws, regulations and decrees that cover these areas.  The Standard’s main purpose is to make it easier for buyers to differentiate between legally and illegally produced Indonesian timber products, thereby meeting international market demands for products that conform to the laws of the Republic of Indonesia.

	

	In constructing this draft Standard it has been important to gain an understanding of what the perceived impacts of forest exploitation are upon a wide range of stakeholders, and hence what outcomes they expect from implementation of relevant laws and regulations.  Existing Indonesian legislation has been scrutinized to determine which elements can deliver those outcomes.

	

	The standard comprises seven broad principles of legality, each supported by several criteria and indicators linking the principle to existing legislation.  Guidance notes to assist auditors in verifying compliance with each indicator are presented separately.

	

	This draft Standard is the outcome of stakeholder consultations carried out in Berau District, East Kalimantan and in Pelalawan District, Riau between April and June 2003.  In addition, provincial workshops were held in Samarinda and Pekan Baru, and a national workshop was hosted in Jakarta in June 2003.  Several individuals and organizations have contributed further to the Standard and guidance that accompanies it in preparation for field-testing of the system in Berau, starting mid 2004. 

	

	Development of this draft Standard was carried out under the auspices of the Indonesian Ministry of Forestry in close partnership with The Nature Conservancy (TNC) under the Indonesia-UK Memorandum of Understanding on Illegal Logging, with contractors SGS and URS Forestry. Financial support was provided by the UK Department for International Development (DFID), the US Agency for International Development (USAID) and The Home Depot. 

	

	Any comment or questions about this draft Standard are welcome.  Please send to legality.standard@cbn.net.id


	Principles of Legality for Forestry Operations and Timber Processing in Indonesia

	

	“Timber is legal when the validity of its origin, logging permit, logging system and procedures, administration and transport documentation, processing, and trade or transfer are verified as meeting all applicable legal requirements.”


	PRINCIPLE 1.
LAND TENURE AND USE RIGHTS 

	The legal status of, and tenure rights to the Forest Management Unit
 are clearly defined and its boundaries have been properly gazetted. The Company
 has documented, legally established rights to harvest timber within those boundaries, and harvests timber only within those boundaries.  

	Principle 2.
Physical and Social Environmental Impact

	The Company has an Environmental Impact Assessment (AMDAL) covering the Forest Management Unit that was prepared in the prescribed manner, and can demonstrate that it complies with all legal, physical, social and environmental requirements stated in the AMDAL, as well as all legal requirements for monitoring and reporting on implementation of the AMDAL.

	Principle 3.
Community Relations and Workers Rights

	The Company complies with all its legal responsibilities in ensuring the well-being of communities affected by its activities in the Forest Management Unit, its provision of services to local communities, and the well-being and safety of its workers and contractors employed in the Forest Management Unit.

	Principle 4.
Timber Harvesting Laws and Regulations

	The Company conducts all forest planning, harvesting and other activities within the Forest Management Unit in compliance with relevant government regulations.

	Principle 5.
Forest Taxes

	The Company pays all relevant legally prescribed fees, royalties, taxes and other legal charges related to its use of the Forest Management Unit and the timber extracted from it. 

	Principle 6.
Log Identification, Transfer and Delivery

	The Company ensures that all logs transported from the Forest Management Unit are properly identified, have correct associated documentation and are transported in accordance with government regulations.

	Principle 7.
Timber Processing and Shipping

	Timber processing facilities and shipping companies have valid licenses and operate in accordance with applicable government regulations.


� Final summary by participants at Stakeholder Consultation in Jakarta, June 2003


� “Forest Management Unit” refers to the defined area of land from which the Company claims to have right to harvest timber and is subject to evaluation.


� “Company” refers the legally established body that claims authority to perform the forest, transport or processing operations under evaluation.
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